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than when Bush took office in 2001, with health costs
skyrocketing, with national debt soaring and with a tepid
recovery in slow down mode, Kerry will win the econom-
ie round by default.

It is not as though Senator Kerry's economic plat-
form, built by former members of the President Clinton
team, is so strong and Bush’s so weak. Our analysis of
the Kerry plan leads us to forecast that he will be
unable to deliver the strong job growth, protect
American workers from losing jobs to foreign labor
pools or spur the dynamic business expansion as prom-
ised. Nevertheless, Kerry's promises lie in the future
and his message will be promoted as being more mid-
dleclass/worker friendly than Bush's, which will be
seen as more richer-class/corporate friendly.

TOUGH BREAK

But what lies ahead is the Great Recession. It has been
predetermined by decades of public and corporate pol-
icy and real world events. It cannot be avoided, cor-
rected or controlled by tweaking monetary and fiscal
policies. Indeed, the go-go 1990°s economic heat was
generated by the collapse of the U.S.8.R., accelerated
by globalization, maintained by the high tech revolu-
tion, juiced by Wall Street’s dot.com Ponzi scheme and
made sizzling hot by corporate book cookers.

As we know, and as we have said all along, the
19905 was as much bubble as boom and we now lore-
cast that short of some “wild card” turning up again,
the economic future is resolutely recessionary. (See,
“Dealing with “Five-0,"" page 6, Trends Journal, Vol.
X1, No. 1)

ONTHE GEOPOLITICAL FRONT, although

Kerry voted in favor of the Iraq War Resolution, he will
be targeted by the opposition as weak on defense and
vacillating — a blow with the wind politician who will
fold when it gets too tough. Yet, Kerry's military creden-
tials and his strategy to put an international occupation
force in Iraq (regardless of his ability to form one) will
give him a perceived advantage over Bush on foreign
policy.

Because of the many negatives associated with start-
ing the Iraq War and the management of it, absent a
spectacular event that could rally the public behind the
President, Iraq will siphon off more Bush votes than
any other issue.

TOUGH ON TERROR. Following 9/11, the inva-

sion of Alghanistan, and early battle victories in the Irag
War, President Bush was considered by the majority
public as being a bold leader and scored high in the
polls when it came to his making the country safer
against terror. However, now, in a sharp reversal of sen-
timent, 55 percent of Americans feel less sale because of
the war in Iraq — a spike of 22 points in just six months.

While the general population does not really believe
either candidate can stop terror or has a better solution
to deal with it, Bush is nonetheless saddled with having
made a very bad situation a lot worse as a result of the
Iraq invasion and occupation.
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A Bernanke Recession

merica was emotionally

and physically devastated

by Hurricane Katrina. The
eyes of the world watched as
winds and water destroyed the
Gulf Coast while a circle jerk of
politicians congratulated them-
selves for a job well done as
thousands perished and mil-
lions of lives were ruined.

With oil refineries damaged,
pipelines [ractured, ports closed and
offshore rigs under water ... oil
prices skyrocketed.

In the altermath of destruction,
Ben Bernanke. the then White
House Chiel Economic Advisor pre-
dicted, “As long as we find that the
energy impact is only temporary
and there’s not permanent damage
to the infrastructure, my guess is
that the effects on the overall econ-
omy will be fairly modest.”

The energy impact was not
“temporary.” Oil prices have stayed
in the Katrina range while gas at the
pump has dramatically risen. Yet
Bernanke. the new Federal Reserve
Chairman. has ].mh“}f increased
interest rates and has signaled for

more rate hikes to come.

In his prﬂ'ifulﬁ]}' sheltered
world of college tenure that protects
Em‘.-[e:‘-.:.-jurs with gllarunteﬂd pay=
checks and as a political top gun
where party loyalty insures princely
benefits, Chairman Bernanke and
his peer class are mostly immune
from the financial suffering caused
by the high interest rates he impos-
es upon most Americans.

“It is reasonably clear that the
US economy is entering a [:eriﬂﬂ of
transition,” Bernanke told a group
of fellow bankers on 5 June 2006,
“The anticipated moderation of
economic gmwth seems now to be

liltl]l"r Wﬂ:p':.

PLEASE PASS THE QUICHE
Indeed. what is “anticipated mod-
eration” to those that can atford it
will feel like genuine recession to
businesses and consumers who
were chummed in by the Fed to
horrow low and now must pay back
high while the economy slows, sales
decline and personal income
erodes,

And for America’s vast under-
class ... those who are already out of

work. downsized. and for whatever

reasons unable to make ends meet
... “moderation” is “Depression.”
The Recession 2007 we had
forecast in 2004 is right on track.
{(See “Great Trends
Journal, Winter 200:L) America’s on
the down-trend with serious long

Recession.”

term consequences. This time,
when the Fed 1-1.-'='nllm||} lowers
interest rates, while it will spur
SOME conomic gruwt]h it will also
precipitate a dollar crash that's
waiting to happen. Foreign lenders
will bail out of cheap bucks and
other shaky US securities for

sounder investment opportunities.

PANACHELESS

Unlike the leading Fed characters
that preceded him, such as the
tough talking. cigar chomping Paul
Volker or Alan Greenspan. the mys-
tical mouthpiece of no-speak ...
Ben Bernanke lacks the public per-
sona to pacify either Wall Street or
Main Street. Thus, when Bernanke
speaks. his message will be taken
for what it is: The US economy has
struck reality, and there are no fiscal
or monetary lifeboats left to save it
from sinking. O
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